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(^ERIRTit^T) faflm 2000 


^T. 3 n. 484 ( 30 .-^ ^TRcff^T afk ^ri 1992 ( 1992 ^ 

15) «r to 30 # ^r-snrr (i) srrr sreri 9 iRd 4 f xtcksrt 

^icdfa mR^R afR (hk*mR+ RRt) RR^h, 1996 aftr ircWr 

% fRtr f^rRrte RR^DT «MldT I, 3PlfcT : 

1. (l) ^t RR^4 f # vnrcfcr srRhjR aftr RRjw ^ (mk<mR4 > RRr) (^tct 

HsiteFr) RR^dt, 2000 wr *tt ^tt i 

(2) % TRW t ^1% y+IVR # dTftW 9frT #t I 


11. %nTcfR nR^fct RPth - ^ (mk^mR^ RRr) RR^h, 1996 3 r, 

(i) RR mh is 3, 
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(*>) (is) 3 r, (?) sfhc 3?i% ^rt^r, 

^nW 

(w) 05*0, 3*T-RR*PT (15) ^ afaWlfrcl f^TT 

^nW, fJNigwc r 

“(15*0 ^RR*d *^r f% ftsfr arw *jw *r afk 

% ^TfcT ^ *R*cfa *T ^ 3PT qf^fr *5T 3qicR°l 

#TT afk ^frdfcJK^i % flcT # SRITRcT *RclT t, +l*ff^d *€f f%*T ^*T 
^T* - d*> f%, - 

(1) MWlRd qR*cR % yR if fof^cT d^ddl 5R^*T ^RdmTf R 
*€f 3t ^Tcfr sfk xi^Ff) qRdHd *iR tj*> 3TM - %R*r 

3 3TFT sR9T *r?T q'IXWR*> Rfa ** 5I*R *qqfay f^Td I ^T*T 
t y*>iRid if *€t R*t ; aftx 

(ii) ^RdUR+I *?f*TFT ^ 3TT% <TX R*W *^ ** R***I f^TT 
R*ft f^Txr-Tnr%R *t sttctt r 

(2) RR*m 22 if, Rl¥WR ST? (5), RMfrlRtcT/R (5) STXT yfcIWlfacT 

f%*T^TT - 

“($) 3TT% JR* *Ffift % R*W f&T if‘^ qR*cf* f%*T *n^TT 

'*[*■ d*5 f%, - 

(0 RifW afk 3t£ *jt 3T^rt*d 3T%mr *#f wt ^mr; 

(ii) srcdlRd uRcRfd % *R if ftelR*J R 

if^T ^TTcfr afR XT^TFft MRdWd *lR 3*M tR*i 

piwt if cftt srt qiwR* Rf^r ** sra^r *>i*Rw 

f^TcT I ^ *TT*T if 51*11 Rid tWUlWT if f^TFFT *#f R*T ^TTcTT; 

afR 

(iii) ^f^TR^r R *cfaH $5 3TT% *T R*7RT *tRt *ST R***T 
R*t Rxfr R*ift-^k % *€f R*t ^rrrTT I” 

(3) fffim 43 'if, ^ qt^*r srt yR^tiRd f%*r ^t%*t : 

“qt^ *w sflr f% yf^r ^off % 3r RRr snf^r ^ryRrcf 
yR^fcFff #x *y*> yyfer yR^R*t t RR^ni* *r d%^ft I” 
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(4) ^Tcr^r sTr^r Jr, 

(*>) $z (i^> %, ^rt q^jqr, %rft q^ % w*m, 3iq:PiTf%T f%qr 

qr%TT, Rhi^k : 

“qtg w sfft % RRqpr %ft #ftt % tftar qqqr qqRfa qf^rr w\ 
Rrq%t ^feq «fr# % qrcr <.Rrc£tf>d tttw RqRqr t^Rft nrr RRmq % 
^ q# # ^TTcfr 1% tar *n I r 

(w) (ii), RTqfoRid ^rcr qR<*jiRd tar qta : 

“(ii) quwta RRr tar srcftta sjqfq qr?ft tar %f ^tt % 

$tai qT 5fqq<£) taml 3r sjsttij % 5% sfk *ftta srqfa 

^TR=ft tal # q9TT ^ ^3TP| % 10% ft 3Tf§^ ffttaiq q#f qftftt I ” 

r**»r. % Jnffmr/Mn/7502/20oo ] 
^ %m, 3T«w 


(1) ijq RRqq , qmtaft (qi<wRq> fftfft) RR<h, 1996, dTCfa 9 R<^<, 1996 % 
^TTTcr % <Mqq , qFTII, 3(ii) ft M^iRld qq.STT. ft. 856(3l), di^«3 6 

1996 % 3TftftT qrft |3TT «TT I 

(2) 'HiqRdt (mk^mR^ fftfft) RR^+i, 1996 cIcM^dld - 

(*) ( MK^ft qr fftfft) (ftfttaq) frtar, 1997 , jr.srr. ft .327 (si) % qftR 

snfr, crrfcr issta, i997%^KcT % wpt 3 y^iRid, srcr 

(^) (i) qrata (qroqta Rfft) (ftftfaq) ffttaq, 1998 , qq. 3 TT.ji .32 («r) % 
3 t#t srrft, dRtw i2^Rqfi, 1998 %^trxt % TRqq % wtar, srt 

(ii) qtaftr (qreqta fftfft) (ftftta) Rtar, 1998 qq jgf£-qq 6 
q*qft, 1998 % ^TRxT % WRT ft M+lRlcT qq.STT. ft.105 («T) % 3f#T 
3TTft|3n«TT I 

(q) qrata (qroqta fftfft) (ftftftpr) Rtaq, 1999 , qq.arr. ft .1223 (ar) % 3 t#t 
qrft, di#g- 8 tasr, i999%qRq % TRqq ft wtar, 5RJ 

(q) qiqRqt ( qi^ q Rqr fftfft) (ftftta) fatal, 2000, qq.STT. ft.235 (3T) % 3lftfa 

qRi, cnrfte 14 qr^, 2000 % qrccr % Tpqqqr % qqqRicr, srcr 
qqiRRT |3 tt «tt 1 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 22nd May, 2000 

Securities and Exchange Board of India (Mutual Funds) 
(Second Amendment) Regulations, 2000 


S.0.484(E)._1° exercise of the powers conferred by sub-section (1) of section 30 

of the Securities and Exchange Board of India Act, 1992 (15 of 1992) the Board 
hereby makes the following Regulations further to amend the Securities and 
Exchange Board of India (Mutual Funds) Regulations, 1996, namely: 

I. (1) These Regulations may be called the Securities and Exchange Board of 
India (Mutual Funds) (Second Amendment) Regulations, 2000. 

(2) They shall come into force on the date of their publication in the Official 
Gazette. 

II. In the Securities and Exchange Board of India (Mutual Funds) Regulations, 
1996, 

(1) In regulation 18, 

(a) in sub-regulation (15), the sub-clause (d) and provisos thereto, shall be 
omitted 

(b) a new sub-regulation (15A), after sub-regulation (15), shall be inserted, as 
under: 

"(15A) The trustees shall ensure that no change in the fundamental attributes of 
any scheme or the trust or fees and expenses payable or any other change which 
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would modify the scheme and affects the interest of unitholders, shall be carried 
out unless, - 

(1) a written communication about the proposed change is sent to each 
unitholder and an advertisement is given in oU e English daily newspaper 
having nationwide circulation as well as in a newspaper published in the 
language of the region where the Head Office of the mutual fund is 
situated; and 

(ii) the unitholders are given an option to exit at the prevailing Net Asset 
Value without any exit load." 

(2) In regulation 22, the existing clause (e), shall be substituted by the following 
new clause (e) - 

"(e) no change in the controlling interest of the asset rnanagement company shall 
be made unless, - 

(i) prior approval of the trustees and the Board is obtained; 

(ii) a written communication about the proposed change is sent to each 
unitholder and an advertisement is given in oi»e English daily newspaper 
having nationwide circulation and in a newspaper published in the 
language of the region where the Head Office of the mutual fund is 
situated; and 

(iii) the unitholders are given an option to exit or* the prevailing Net Asset 
Value without any exit load." 

(3) In Regulation 43, in the second proviso, for the vvords ’excluding’ the word 
’and’, shall be substituted. 

(4) In Seventh Schedule, 

(a) in clause (1 A), a second proviso, after the existing proviso, shall be inserted, as 
under: 

"Provided further that investment within such limit can be made in mortgaged 
backed securitised debt which are rated not below investment grade by a credit 
rating agency registered with the Board." 
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(b) the clause (11), shall be substituted by the following: 

"(11) A mutual fund scheme shall not invest more than 5% of its NAV in the 
unlisted equity shares or equity related instruments in case of open ended scheme 
and 10% of its NAV in case of close ended scheme." 


[F. No. SEBI/LE/7502/2000] 
D. R. MEHTA, Chairman 


Foot Note: 

(1) The principal regulation, SEBI (Mutual Funds) Regulations, 1996, was issued 
under S.O. No. 856(E), dated December 6, 1996 published in the Gazette of India, 
Part II, Section 3(ii), dated December 9, 1996. 

(2) SEBI (Mutual Funds) Regulations, 1996 was subsequently amended by - 

(a) SEBI (Mutual Funds) (Amendment) Regulations, 1997, issued under S.O. NO. 
327'(E), published in Gazette of India dated April 15, 1997. 

(b) (i) SEBI (Mutual Funds) (Amendment) Regulations, 1998, issued under S.O. No. 
32(E), published in the Gazette of India dated January 12,1998. 

(ii) Corrigendum to SEBI (Mutual Funds) (Amendment) Regulations, 1998 was 
issued under S.O. No. 105 (E) published in the Gazette of India dated February 6, 
1998. 

(c) SEBI (Mutual Funds) (Amendment) Regulations, 1999 issued under S.O. No. 
1223(E), published in the Gazette of India dated December 8,1999. 

(3) SEBI (Mutual Funds) (Amendment) Regulations, 2000 issued under S.O. No. 
235(E) published in the Gazette of India dated March 14, 2000. 
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